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A Different Perspective 
 

We are inundated daily by the media with a plethora of doom and gloom predictions about the market 
impact of the upcoming elections in November.  This has made investors justifiably anxious and unsure 
of how to proceed.  As a wise professor once told me, “The media’s job is to shock and titillate, not to 
inform.” Our job is to inform and set the record straight.  Therefore, we thought that it would be timely 
to briefly share our thoughts with you and provide a different perspective from what you are hearing 
today. 
 

What Moves Equity Markets? 
 
Market volatility can be unnerving to investors.  However, this is normal, and part of a healthy 
functioning market.  The graph below highlights the market pullbacks since the Financial Crisis. 
 

 

 

It is important to remember that at the end of the day, equity markets move with corporate earnings, 
not politics.  Over time, corporate earnings grow, resulting in markets moving higher.  S&P 500 earnings 
have grown TENFOLD from 1980 to 2019, and the annualized market return has been over 11%.  What 
has happened during this time?  Companies with exciting new products and services have gone public, 
creating economic wealth, jobs, and gains for shareholders.  Microsoft, Apple, Alphabet, Facebook, and 
Visa (to name a few) have gone public.  Most recently Snowflake (SNOW) went public and more than 
doubled on the first day of trading. 
 

Over the past 40 years, corporate taxes and capital gains taxes have gone up and down while the 
regulatory environment has fluctuated.  We also have had a wide variety of administrations in the White 
House and Congress has changed between Democrats and Republicans.  The creative energy of 
entrepreneurs and businesses does not stop based on the political environment.  Business adapts and 
adjusts while finding ways to grow irrespective of the political, regulatory or tax environment.  This is 
what needs to be emphasized. 
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Perils of Market Timing 
 
According to J.P. Morgan Asset Management's 2019 Retirement Guide, over the 20-year period from 
1999 to 2018, if you missed the top 10 best days in the stock market, your return was cut in half.   This 
is important to remember when you are tempted to get out of the market over near-term uncertainty.  
Let’s face it, there is always uncertainty as we have witnessed in 2020, with the Covid-19 crisis that came 
seemingly out of nowhere.  No one could have predicted in March the market snapback that we have 
enjoyed.   
 

Conclusion 
 
We don’t know how the November election will turn out.  No one does.  Let’s look at what we do know: 

1. American ingenuity will not be impacted by the election results. 

2. CEO’s will manage their businesses to grow over time and create wealth for shareholders.   

3. New companies will be created and go public, creating wealth.  

4. Companies will grow earnings, pay dividends, and buy back stock, benefitting shareholders. 

It is comforting to know that the benefits of what we know far outweigh the uncertainties of the 
upcoming election.  Keep this in mind over the coming months to put yourself more at ease and better 
positioned to benefit from the wonderful, wealth creating engine of the United States of America! 
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This article contains general information and should not be construed as an offer, solicitation, or recommendation with respect to any transaction. Readers 
of this document are not to view its content as creating an advisory relationship or as providing investment advice, legal advice or tax advice. 
 
Forward-looking statements and assumptions are Vestor Capital’s current estimates or expectations of future events or future results.  There is no 
guarantee that the views and opinions expressed in this article will come to pass, and inherent risks and uncertainties in the market and current conditions 
could cause actual events and results to differ materially from our predictions and expectations.  
 
Investing involves risk and is not suitable for everyone. Past performance does not guarantee future returns.  Actual results could differ materially from 
the results indicated by this information. 
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